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Rating Actions — Acute Care Portfolio

Rating Actions
(As of June 20, 2014)
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Fitch’s Acute Care Investment Grade Medians

2008 2009 2010 2011 2012
Sample Size 227 244 248 251 249
Liquidity Ratios
Days Cash on Hand 151.6 166.8 180.5 181.7 183.9
Cushion Ratio (x) 12 12.8 13.6 14.3 14.6
Cash to Debt (%) 101.3 104.8 112.8 113 119.3
Profitability Ratios
Operating Margin (%) 2.2 2.8 2.6 2.7 3
Operating EBITDA Margin (%) 8.9 9.5 9.4 9.4 10.3
Excess Margin (%) 29 2.8 3.9 4.1 4.6
EBITDA Margin (%) 9.4 9.3 10.8 10.6 11.6
Capital and Cash Flow Ratios
EBITDA Debt Service Coverage (x) 3.1 2.9 3.5 3.8 3.7
Operating EBITDA Debt Service Coverage (x)| 2.8 3 3 3.2 3.3
MADS as % of Revenue 3.1 3.1 3 2.8 3.1
(E:fgei’;‘ée‘(ﬂ/‘:;t”'es as % of Depreciation 1544 | 1274 | 1157 | 127.8 125.7
Average Age of Plant (Years) 9.9 10 10.2 10.4 10.4
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Fitch’s Ratings Scale

Speculative Grade Investment Grade

‘D’ ‘C’, ‘CC’, ‘CCC’, ‘B,
‘BB’
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Fitch’s Rating Definitions

AAA - highest credit quality (Exceptionally strong capacity for payment)

AA — Very high credit quality (Very strong capacity for payment)

A — High credit quality (Strong capacity for payment; some vulnerability to adverse conditions)
BBB - Good credit quality (Adequate capacity for payment; likely vulnerable to adverse conditions)
BB — Speculative (Existing flexibility supports payment; more vulnerable to adverse conditions)

B — Highly Speculative (Limited margin of safety for payment; subject to adverse conditions)

CCC - Substantial credit risk (Default is real possibility)

CC - Very high levels of credit risk (Default appears probable)

C — Exceptionally high levels of credit risk (Default is inevitable or imminent)

D — Default (Bankruptcy, liquidation, ceased business)
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Credit Ratings: What they Are...

A Rating’s Function: To determine the organization’s relative risk of
meeting/not meeting its financial obligations.

* Measure relative credit risk
» Opinion of relative ability of an entity to meet its financial commitments

» Forward-looking/prospective view of future performance

...And what they aren't.
» A recommendation to buy/sell
A predictor of default
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Disclaimer

Fitch Ratings’ credit ratings rely on factual information received from issuers and other sources.
Fitch Ratings cannot ensure that all such information will be accurate and complete. Further, ratings are inherently
forward-looking, embody assumptions and predictions that by their nature cannot be verified as facts, and can be
affected by future events or conditions that were not anticipated at the
time a rating was issued or affirmed.

The information in this presentation is provided “as is” without any representation or warranty.
A Fitch Ratings credit rating is an opinion as to the creditworthiness of a security and does not
address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned.
A Fitch Ratings report is not a substitute for information provided to investors by the issuer and its agents in
connection with a sale of securities.

Ratings may be changed or withdrawn at any time for any reason in the sole discretion of
Fitch Ratings. The agency does not provide investment advice of any sort. Ratings are not
a recommendation to buy, sell, or hold any security.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS AND THE TERMS OF USE OF SUCH RATINGS AT
WWW.FITCHRATINGS.COM.
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